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Bell
Charitable Tax Benefits 
Extended for 2021 
The Coronavirus Aid, Relief, and 
Economic Security (CARES) Act, 
passed in early 2020, offered 
provisions designed to encourage 
gifts to charity, including Lake 
Forest Academy, during the 
pandemic. The Taxpayer Certainty 
and Disaster Tax Relief Act of 
2020 extends and enhances those 
provisions through 2021.  

Among the provisions:
For taxpayers who itemize, the 
deduction limit for cash gifts 
to charity is normally 60% of 
adjusted gross income (AGI). 
Under the CARES Act, the limit 
increased for 2020 cash gifts to 
100% of AGI and will remain the 
same for 2021. The deduction 
limit for gifts of appreciated 
assets (e.g., stocks, bonds, 
mutual fund shares) remains 
at 30% of AGI. Any excess 
deductions may be carried over 
for up to five additional tax years.  

The CARES Act included a 
deduction of $300 for cash  
gifts to charity for taxpayers  
who don’t itemize. This has  
been extended for cash gifts 
made in 2021 and increased to 
$600 for joint filers. Gifts must 
be made directly to a qualified 
charity, and donor-advised  
funds are excluded.

Another helpful 
change in 2021
In 2021, every person may leave 
up to $11.7 million (increased from 
$11.58 million in 2020) to loved 
ones without owing any federal 
estate tax. There is still no limit to 
how much can be left from one’s 
estate for charitable purposes free 
of federal estate tax.

These increased limits mean 
most Americans will no longer be 
subject to estate taxes. Many may 

continued on Page 3



The Richards & Tremain Society
The Richards & Tremain Society was founded in 1988 to 

recognize those members of the LFA community who 

have made provisions for LFA in their estate plans. The 

Richards & Tremain Society is named for Mr. John Wayne 

Richards, headmaster of Lake Forest Academy from 1913 

to 1941, and Miss Eloise Tremain, Ferry Hall’s principal 

from 1918 to 1945. Their legacies of strong, effective 

leadership have shaped the future of the school in many 

ways. Membership in the Richards & Tremain Society 

recognizes gift planning that will benefit LFA and will 

leave a lasting and important legacy.

Miss Eloise  
Tremain

Mr. John  
Wayne Richards

Your IRA: A Tax-Wise Charitable Giving Approach 
Have you ever thought to yourself, “I wish I could 
make more of a difference”? What if the opportunity 
was hiding in your retirement savings? And what if 
the opportunity wasn’t just beneficial to your favored 
causes—like LFA—but also meant beneficial tax 
savings for you?

Make a meaningful gift
If you are age 70½ or older, you can make 
charitable gifts directly from individual retirement 
accounts (IRAs) up to a total of $100,000 annually 
per individual ($200,000 per couple with separate 
IRAs) using funds that might otherwise be taxed 
when withdrawn. These are called qualified 
charitable distributions (QCDs).

Because most funds withdrawn from IRAs are 
considered to be income, they increase your 
total taxable income, potentially moving you into 
a higher tax bracket. Conversely, distributions 
directly to charity from your IRA will not be 
included in your taxable income whether or not  
you itemize your charitable gifts and other 
deductible expenses. 

Such gifts can also count toward all or part of your 
annual required minimum distribution (RMD), which 
now begins at age 72 for those turning 70½ in 
2020 or later.

Here are some advantages when giving to LFA 
through your IRA:

 l You do not owe taxes on the withdrawal, while 
the amounts given still count toward your RMD.

 l Some taxpayers are subject to limits on the 
amount of charitable gifts they can deduct. 
These limitations do not apply to QCDs.

 l You won’t increase your adjusted gross income 
and possibly subject your other income to 
higher levels of taxation.

Make a difference now!
A gift from your IRA means important support for 
LFA students and faculty. If you are ready to make 
a difference with a gift from your IRA, ask your  
IRA custodian for a form to arrange for a QCD. 
Or, for more information, contact Garry Sloan at 
gsloan@lfanet.org or 847-615-3287.



This Year Could Be Special!
We’re not going to pull any punches—2020 was 
rough. As we move into the spring of 2021, we 
do so with tremendous optimism for better days 
ahead. You can help turn those high expectations 
into reality through charitable support for LFA’s 
students and faculty—and you could also realize 
some excellent tax benefits in the process. 

Do you itemize deductions?
If your total deductions are more than the standard 
deduction, you should itemize. If you do not 
itemize, consider bunching your charitable gifts in 
alternate years or other intervals in order to itemize 
in some years. 

Do you own stock or other 
noncash assets?
Consider giving stock or other appreciated 
noncash assets. You will bypass capital gains tax 
while enjoying a federal income tax deduction. 
These savings may allow you to make larger gifts 
than you thought possible and make more of a 
difference through your gifts. 

Do you own highly  
appreciated assets?
An income gift may be a smart option for you.  
You can use highly appreciated assets that 
produce limited cash flow to fund a gift that 
provides a tax deduction as well as payments  
for life or for a term of years. This benefits you 
while your gift benefits LFA!

To learn more about these ideas and additional options, 
visit our website (lfa.givingplan.net) or contact Garry 
Sloan at gsloan@lfanet.org or 847-615-3287.

For more information on ways you can support LFA students and faculty, visit the Inspire & Invest 
Initiative website at www.lfanet.org/give/inspire.

find they can now include charitable gifts in their 
plans, while heirs can receive the same amount or 
more than they would have under prior tax laws.

A good time to review
These extended and enhanced charitable benefits 
make now the right time to meet with your advisors 
to review and update your plans. 

... Benefits Extended  
for 2021 continued from Page 1

Sample bequest language:
I give, devise and bequeath to Lake Forest 
Academy, a not-for-profit organization located 
in Lake Forest, Illinois, _____ percent (%) of 
the rest, residue and remainder of my estate 
[or $_________] as an unrestricted gift to be 
used at the discretion of the Board of Trustees 
of Lake Forest Academy for the general 
purposes of Lake Forest Academy (Tax ID#: 
36-2216167), located in Lake Forest, Illinois.
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Doing Right Strengthened by Getting It Right
How comprehensive is my will? 
Most of us want to be sure that those we love 
are taken care of and the charities we admire 
most are supported after our lifetimes. To ensure 
this, it is very important to have a valid and 
up-to-date will so your wishes for the future 
distribution of your property are handled as you 
desire and the work you admire can continue. 
Your good intentions will further be met by taking 
care of those assets whose distribution through 
beneficiary designation aren’t controlled by a will. 

Life Insurance. When you complete the 
paperwork for a life insurance policy, you choose 
the beneficiary of that policy. This assures that 
the proceeds from your policy will be paid to the 
beneficiary recorded on your forms, regardless of 
the conditions listed in your will. After you have 
provided for your heirs, this could be a good place 
to add Lake Forest Academy as a beneficiary to 
receive all or a percentage of these funds.

Retirement plans. Similar to life insurance, the 
beneficiaries you list in the original or modified 
documents will receive any assets from your 
retirement plans, such as a 401(k) or an IRA. 
If there are changes in your family or financial 
situation, it is essential that you review beneficiary 
designations as well as the other details in your 
estate plans so your plans facilitate your good 
intentions. Since retirement plan assets can be 
heavily taxed if left to heirs, you may want to 

consider leaving all or a portion of these funds 
to your charitable interests—and enhance their 
impact—while leaving other assets to loved ones.

Donor-advised funds. Donor-advised funds 
(DAFs) are a great way to give, allowing you to 
make informed and timely decisions about your 
giving and, in many cases, to get expert advice 
about your philanthropy. Many people have 
not given much thought to what will happen 
to their DAFs in the future. Designating Lake 
Forest Academy to receive a distribution from 
a terminating DAF or to be a beneficiary of 
endowment distributions is a great way to benefit 
our students and programs while making a 
bequest that does not affect other estate plans.

For more information about making LFA a 
beneficiary, please contact Garry Sloan at 
gsloan@lfanet.org or 847-615-3287.

Students wait for class in the Reyes Science 
Center near a painting donated by Annie and 
Jeff Johnson, parents of Charlie Johnson ’20.


