
When the days grow longer and the tulips begin to 
bloom, it’s a sign of renewal after a long winter. Spring 
is also a good time to renew your estate and other 
financial plans. 

Though there’s certainly no “estate planning 
season,” thoughtful people understand wills, living 
trusts and other documents need to be maintained and 
nurtured in order to blossom. 

Here are some things to consider as you review your 
estate plan:  

Your will—Your will is the cornerstone of your 
overall estate plan and should be updated regularly to 
reflect your circumstances and wishes. Inevitable life 
changes may require you to tend to your long-term 
financial goals. 

A revocable living trust—A trust can reduce 
the cost of probate, provide for quicker distribution 
of assets, keep details of your estate private and 
consolidate the distribution of your assets. 

A living will/power of attorney for health  
care—You can express your preferences regarding  
life-sustaining medical treatment and name someone 
to make health care decisions on your behalf.

A durable power of attorney—A friend or relative 
can handle financial affairs in the event of a disability.

Beneficiary designations—Certain assets, such as 
life insurance, retirement plans and financial accounts, 
may pass by beneficiary designation. It’s important to 
coordinate these with the rest of your planning.

A charitable component
We hope, as you review and refresh your estate 

plan, you will consider other important things in your 
life, such as your support of Habitat for Humanity 
Choptank. Please contact us if we can provide 
more information to you or your advisors about the 
charitable aspects of your plans. 
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New Year … New Ways to Give
Most donors are often motivated by a sincere desire 

to make a difference—not the tax advantages that 
come with charitable giving. That doesn’t mean you 
shouldn’t consider options that provide tax benefits 
when you are planning your charitable gifts. Consider 
the following options: 

Do you itemize deductions?
If your total deductions are more than the standard 

deduction, you should consider itemizing. If you do 
not itemize, consider bunching charitable gifts over 
alternate years or other intervals in order to itemize in 
some years. 

Do you have an IRA?
IRA owners who are 70½ or older can make 

tax-free charitable gifts, called qualified charitable 
distributions (QCDs). QCDs can count toward all or 
part of your annual required minimum distribution. 

Do you own appreciated securities?
Consider giving stock or other appropriate noncash 

assets. You will bypass capital gains tax while enjoying 
a federal income tax deduction from your gift. These 
tax savings may allow you to make larger gifts than 
you thought possible. 

Do you own low-yielding, highly  
appreciated assets?

A life income plan may be a smart option for you. 
You can use highly appreciated assets that produce 
limited cash flow to fund a gift that provides  
payments for life or for a period of time as well as  
a tax deduction. 

Learn more
Contact us to learn more about these giving  

options or to discuss additional options that may  
work for you.

Where There’s a Will,  
There’s a Way

You have many options and strategies when 
leaving a legacy. A gift to charity in your will or 
living trust can be:

n  The residue (whatever is left after fulfilling 
other gifts) of your estate.

n A specific dollar amount.

n A specified asset, such as U.S. savings bonds.

n A percentage of your estate.

n  A general bequest of property, such as 
shares of a particular company.

Good News for Givers in 2021
Two provisions encouraging gifts to charity were 

included in legislation signed into law in late 2020.  
For the 2021 tax year:

n  Taxpayers who don’t itemize can claim a 
deduction of up to $300 ($600 for joint filers) 
for cash gifts to charity. This does not apply to 
gifts to donor advised funds.

n  For taxpayers who do itemize, the deduction 
limit for cash gifts is increased from 60% of 
adjusted gross income (AGI) to 100% of AGI. 
Gifts of appreciated assets remains deductible 
only up to 30% of adjusted gross income. 
Deductions that exceed these amounts can be 
carried over for up to five additional tax years.

GIFT AND ESTATE PLANNING IDEAS 



Most people find they need to 
make changes in their estate plan 
from time to time. Take this quiz 
to see how your existing plan 
compares to your current needs.

The quiz 
1. I have a will or other legal 
arrangements for distributing  
my property. 
q True  q False

2. I have not retired from  
full-time employment since last 
reviewing my affairs. 
q True  q False

3. My marital status has not 
changed since my last review.
q True  q False

4. I have not moved to another 
state since my last review.
q True  q False 

5. No significant increases or 
decreases in assets or wealth have 
occurred since my last review.
q True  q False 

6. Children or grandchildren 
have not been born since my plan 
was last reviewed.
q True  q False

7. My insurance and/or 
retirement plan beneficiary 
designations are up to date.
q True  q False  

8. I have made provisions for 
what will happen to my digital 
assets (e.g., photos, emails, music 
or e-books stored electronically).
q True  q False 

9. My friends and charitable 
interests are remembered as I wish.
q True  q False

Figuring your score
This quiz is easy to score: All 

TRUE answers are correct. If you 
answered FALSE to any question, 
you may want to meet with your 
professional advisor. We will be 
happy to answer any questions 
you may have about the benefits 
of including charitable gifts as 
part of your plans. 

Many people search for 
ways to commemorate the 
life of a spouse, dear friend 
or family member in order 
to make a lasting statement 
about what that person meant 
to them. One thoughtful 
way to remember the life of 
someone important to you is 
through a memorial gift.   

Memorial gifts stand as 
a tribute to a loved one and 
also advance your charitable 
goals in a meaningful way. 
How you decide to honor 
someone special is up to you. 
Memorial gifts can take 
many forms, including gifts 
through an estate plan, 
gifts of appreciated assets 
or distributions from living 
trusts. We would be happy 
to help you create a unique 
memorial gift expressing your 
personal thoughts.

Giving in Memory  
of Someone You  

Care About

How Does Your Plan Compare? 

GIFT AND ESTATE PLANNING IDEAS 

Using a Bequest for a Memorial

Q.  My favorite aunt left me some family heirlooms and cash in her will last year. I don’t really need the money 
and would prefer it be put to a good use, possibly in her memory. Can I tell the executor of her estate to send a 
check directly to charity?

A.  A gift received through an estate is not subject to income tax, so a better idea might be for you to accept the gift 
and then make a contribution to charity in your aunt’s memory. You will be entitled to a charitable deduction if 
you itemize on your income taxes.



The purpose of this publication is solely educational, namely to provide general gift, estate, financial planning and related information. It is not intended as legal, accounting or 
other professional advice, and you should not rely on it as such. For assistance in planning charitable gifts with tax and other implications, the services of appropriate and qualified 
advisors should be obtained. Consult an attorney for advice if your plans require revision of a will or other legal document. Consult a tax and/or accounting specialist for advice 
regarding tax and accounting related matters. © Copyright 2021 by Sharpe Group. All Rights Reserved. 

Five Reasons to Insure Your Giving

Jenny Schmidt
Development & Communications Manager
Habitat for Humanity Choptank
29349 W. Maple Ave., Suite 3
Trappe, MD 21673
(410) 476-3204

For more information on our planned giving program: 
https://habitatchoptank.givingplan.net

When you are thinking about your support of Habitat 
for Humanity Choptank, you may want to consider 
making a gift of life insurance. Many people own policies 
they no longer need for their originally intended purpose, 
such as the payment of estate taxes. (In 2021, estates 
up to $11.7 million completely avoid federal estate 
tax; married couples can double that to $23.4 million.) 
However, with recent changes in Washington, the 
estate tax laws may change in the future.

Here are five reasons to consider a gift of  
life insurance:

1.  It is a significant gift that is easy to make. No 
federal income or estate taxes are due on the 
proceeds, so the full amount of the policy 
benefits Habitat for Humanity Choptank. It can 
be a simple process to change the beneficiary of 
an existing policy. 

2.  There are often tax savings. Depending upon 
your circumstances, income, estate and gift tax 
savings may be available by effectively planning 
your gift using life insurance. Check with your 
tax advisor for your specific situation.

3.  Your gift is private. The gift is a private 
transaction and not a matter of public record.

4.  Your gift will avoid probate. A gift of life insurance 
will generally not be delayed or circumvented by 
probate court problems or disputes.

5.  Gift “leverage” is possible. The size of your life 
insurance gift may be larger than other gifts you 
might make.

If we can provide more information on this and 
other ways to give, please contact us.

Smart Ways to Better Estate Planning 
Changes you may have experienced in recent years can impact your financial and estate planning. Having 

an organized approach can make an overwhelming task simpler. A good way to begin is to ask the question 
“What is estate planning?” and then focus on popular planning tools and learn how charitable giving can 
complement retirement and estate plans. Our new publication, “Better Estate Planning,” will explore these 
avenues. Just send in the enclosed reply card for your complimentary copy.


